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Re:
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Description

INTRODUCTION
The Employee Retirement Income Security Act requires a Summary of Material Modifications
be distributed to describe any material change to the information in the August 1, 2010,
Summary Plan Description. If you cannot locate your August 1, 2010, Summary Plan
Description, you may call the Trust office at (888) 290-3596 and request a copy.
DESCRIPTION OF THE CHANGES
Effective October 1, 2013, the Board of Trustees will be expanding the investment lineup from 8
investment options to 20 investment options. However, Washington Capital Management
(WCM) will no longer be offering the Short Term Income Fund, Mortgage Income Fund and
Real Estate Equity Fund to Plans like the Pipe Trades Pension of Montana (i.e., Participant
Directed Plans) and as such the funds will be eliminated or replaced. WCM will also be
combining the Mid Cap Growth Fund and Small Cap Growth Fund into one fund (WCM SMID
Cap Growth Fund). After consultation with the Trust’s Investment Advisor the Board will be
offering a new investment lineup as set forth below:

STOCK INVESTMENT OPTIONS

TICKER /
CUSIP
SYMBOL

WCM Large Cap Value Fund

971820477

Vanguard Total Stock Market Index Fund

VTSAX

WCM SMID Cap Growth Fund

971820519

Vanguard Total International Stock Index Fund

VTIAX

American Funds EuroPacific Growth Fund

RERFX

TARGET RETIREMENT DATE OPTIONS
T. Rowe Price Retirement Income Fund

TRRIX
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T. Rowe Price Retirement 2015

TRRGX

T. Rowe Price Retirement 2020

TRRBX

T. Rowe Price Retirement 2025

TRRHX

T. Rowe Price Retirement 2030

TRRCX

T. Rowe Price Retirement 2035

TRRJX

T. Rowe Price Retirement 2040

TRRDX

T. Rowe Price Retirement 2045

TRRKX

T. Rowe Price Retirement 2050

TRRMX

T. Rowe Price Retirement 2055

TRRNX

BALANCED INVESTMENT OPTIONS
WCM Balanced Fund

971820485

BOND INVESTMENT OPTIONS
Vanguard Total Bond Market Index Fund

VBTLX

WCM Core Fixed Income Fund

971820493

PIMCO Real Return Fund

PRRIX

SHORT-TERM INVESTMENT OPTIONS
Vanguard Prime Money Market Fund Investor Class
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VMMXX

As of October 1, 2013, the eliminated investment options will be “mapped” to new
investment options. “Mapped” means if you have invested in one of the eliminated funds, your
Individual Account balance(s) in those funds will be “mapped” to new funds according to the
following chart:
CURRENT INVESTMENT OPTION
AS OF SEPTEMBER 30, 2013

WILL TRANSFER TO THE NEW
INVESTMENT OPTION, EFFECTIVE
AT CLOSE OF BUSINESS OCTOBER
1, 2013

WCM JMT Short Term Income Fund

► Vanguard Prime Money Market Fund

WCM JMT Core Fixed Income Fund

► WCM Core Fixed Income Fund

WCM JMT Mortgage Income Fund

► T. Rowe Price Retirement Age Based Fund

WCM JMT Large Cap Value Fund

► WCM Large Cap Value Fund

WCM JMT Mid Cap Growth Fund

► WCM SMID Cap Growth Fund

WCM JMT Small Cap Growth Fund

► WCM SMID Cap Growth Fund

WCM JMT Real Estate Equity Fund

► T. Rowe Price Retirement Age Based Fund

WCM JMT Balanced Fund

► WCM Balanced Fund

Within the Plan rules, you will be able to change the way in which your existing
or “mapped” Individual Account balances and new contributions are invested,
beginning October 1, 2013. The Plan allows you to change the way in which your
existing Individual Account balance and new contributions are invested no more
frequently than once per month. To authorize an investment change on or after October
1, 2013, you must complete the proper form and return it to the Trust office at least 15
days prior to the change date.
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INVESTMENT OPTIONS
The following describes, in further detail, the investment options. You can make
investment elections for both the money currently in your Account and your future
contributions to the Plan. Therefore, it is important that you review information about
the investment options that are available to you. The investment options offered by the
Board of Trustees from conservative to aggressive as of October 1, 2013 are:
Short-Term Fixed Income
●

Vanguard Prime Money Market Fund

Fixed Income
●
Vanguard Total Bond Market Index Fund
●
WCM Core Fixed Income Fund
●
PIMCO Real Return Fund
Balanced / Asset Allocation / Target Date
●
T. Rowe Price Retirement Income Fund
●
T. Rowe Price Retirement 2015 Fund
●
T. Rowe Price Retirement 2020 Fund
●
T. Rowe Price Retirement 2025 Fund
●
T. Rowe Price Retirement 2030 Fund
●
T. Rowe Price Retirement 2035 Fund
●
T. Rowe Price Retirement 2040 Fund
●
T. Rowe Price Retirement 2045 Fund
●
T. Rowe Price Retirement 2050 Fund
●
T. Rowe Price Retirement 2055 Fund
●
WCM Balanced Fund
U.S. Equity
●
WCM Large Cap Value Fund
●
Vanguard Total Stock Market Index Fund
●
WCM SMID Cap Growth Fund
International Equity
●
Vanguard Total International Stock Index Fund
●
American Funds EuroPacific Growth Fund
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How you choose to invest your Account and future contributions is a personal matter.
Age, family, personality, and finances, and investment objectives and knowledge all
play a part. Younger individuals are more likely to invest in higher risk or more volatile
investment options because retirement is far off and they have time to recoup potential
losses. The opposite may be true for someone near retirement. Your tolerance for risk how comfortable you are with the ups and downs of the market - will help you
determine which investment options you use to invest your Account and future
contributions. The investment options are described below and offer different
risk/reward characteristics. If you are not comfortable making active investment
decisions for yourself, the plan has added the T. Rowe Price Retirement Date Funds as
the new default option. These are described in greater detail below.
Vanguard Prime Money Market Fund. This Fund seeks to provide current income
while maintaining liquidity and a stable share price of $1. The fund invests primarily in
high-quality, short-term money market instruments, including certificates of deposit,
banker's acceptances, commercial paper, and other money market securities. To be
considered high-quality, a security generally must be rated in one of the two highest
credit-quality categories for short-term securities by at least two nationally recognized
rating services (or by one, if only one rating service has rated the security). It invests
more than 25% of assets in securities issued by companies in the financial services
industry.
Vanguard Total Bond Market Index Fund. This Fund seeks the performance of a
broad, market-weighted bond index. The fund employs an indexing investment
approach designed to track the performance of the Barclays U.S. Aggregate Float
Adjusted Index. This Index represents a wide spectrum of public, investment-grade,
taxable, fixed income securities in the United States-including government, corporate,
and international dollar-denominated bonds, as well as mortgage-backed and assetbacked securities-all with maturities of more than 1 year. All of the fund's investments
will be selected through the sampling process, and at least 80% of the fund's assets will
be invested in bonds held in the index.
WCM Core Fixed Income Fund. The Fixed Income Fund is invested in a high quality,
diversified portfolio of U.S. Government and corporate debt obligations.
These
securities will have an average maturity of from 5 to 10 years. The average rating of the
portfolio will range from A to AA as rated by Standard & Poor’s. The objective of the
portfolio is to produce a return greater than those available in short term money market
securities while taking less risk than more volatile assets like stocks. Risk and expected
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returns, while greater than money market securities, is expected to be lower than those
offered by any option involving equity investments.
PIMCO Real Return Fund. This Fund seeks maximum real return, consistent with
preservation of capital and prudent investment management. The fund normally
invests at least 80% of its net assets in inflation-indexed bonds of varying maturities
issued by the U.S. and non-U.S. governments, their agencies or instrumentalities, and
corporations, which may be represented by forwards or derivatives such as options,
futures contracts or swap agreements. It invests primarily in investment grade
securities, but may invest up to 10% of its total assets in high yield securities ("junk
bonds") rated B or higher. The fund is non-diversified.
T. Rowe Price Retirement 2015, 2020, 2025, 2030, 2035, 2040, 2045, 2050, 2055, and
Retirement Income Funds. These Funds seek the highest total return over time
consistent with an emphasis on capital growth and income. Each Fund invests in a
diversified portfolio of T. Rowe Price Stock and Bond Funds. Each Fund’s allocation
between stocks and bonds will change over time (except for the Retirement Income
Fund, which has a static allocation) with an increasing allocation to bonds and short
term investments as an individual gets closer to retirement age. Each Fund’s investment
in underlying T. Rowe Price Stock and Bond Funds means that each Fund will be
exposed to the risks of different areas in the market. These are the Plan’s “default
funds” –more detail below.
WCM Balanced Fund. The Balanced Fund represents holdings in various stock, bond,
and money market funds. It utilizes these three different financial assets to provide an
investment option that balances risk and return. The long term objective is to achieve a
return that is 2 to 4 percent higher than the rate of inflation and to do it at a moderate
level of risk. In this strategy, the Investment Manager determines the proportion of
stocks, bonds and money market securities in the portfolio.
WCM Large Cap Value Equity Fund. This Fund is invested in a diversified portfolio of
common stocks. The investment objective is to take advantage of the high long term
returns that the stock market has historically offered. The selection process is a
fundamental review of the economic outlook, industry direction, and specific analysis
of a company’s management, earnings trends, and growth prospects. This choice is
substantially riskier than the Fixed Income or Short Term Income choices.
Vanguard Total Stock Market Index Fund. This Fund seeks to track the performance
of a benchmark index that measures the investment return of the overall stock market.
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The fund employs an indexing investment approach designed to track the performance
of the CRSP US Total Market Index, which represents approximately 100% of the
investable U.S. stock market and includes large-, mid-, small-, and micro-cap stocks
regularly traded on the New York Stock Exchange and Nasdaq. It invests by sampling
the index, meaning that it holds a broadly diversified collection of securities that, in the
aggregate, approximates the full index in terms of key characteristics.
WCM Small/Mid Cap Growth Fund. This Fund invests mainly in stocks of medium
sized U.S. companies, choosing stocks considered to be under-valued. Under-valued
stocks are generally those that are out of favor with investors and are trading at prices
that the investment advisor feels are below average in relation to measures such as
earnings and book value. These stocks often have above-average dividend yields. This
Fund tends to invest a high percentage of assets in its 10 largest holdings.
Vanguard Total International Stock Index Fund. This Fund seeks to track the
performance of a benchmark index that measures the investment return of stocks issued
by companies located in developed and emerging markets, excluding the United States.
The fund employs an indexing investment approach designed to track the performance
of the FTSE Global All Cap ex US Index, a free-float-adjusted market-capitalizationweighted index designed to measure equity market performance of companies located
in developed and emerging markets, excluding the United States. The index includes
more than 5,300 stocks of companies located in 46 countries.
American EuroPacific Growth Fund. This Fund seeks long-term growth of capital by
investing in companies based outside the United States. This Fund invests in growing
companies based chiefly in Europe and the Pacific basin, ranging from small to large
corporations. All holdings are non-U.S. except a nominal portion that, for liquidity
purposes, may be held in U.S. dollars and/or equivalents. Normally, at least 80% of the
assets of this Fund must be invested in securities of issuers domiciled in Europe and the
Pacific basin.
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QUALIFIED DEFAULT INVESTMENT ARRANGEMENT (QDIA) UNDER ERISA
SECTION 404(c)
Effective October 1, 2013, the new QDIA (or default fund option), is the T. Rowe Price
Retirement Target Date Funds. Previous to October 1, 2013, the QDIA was the WCM
Balanced Fund. Account balances in the Balanced Fund as of September 30, 2013, will
remain in that fund unless you make an investment change.
Going forward, if no election is otherwise made by you for your Individual Account
balance or for new contributions, the funds will automatically be invested in the
appropriate T. Rowe Price Retirement Target Date Fund that is closest to your expected
retirement at age 60.
Please use the following guidelines to determine in which T. Rowe Price Target
Retirement Fund your current balance and/or your future contributions will be
invested.
TARGET
TICKER
RETIREMENT
SYMBOL
DATE

DATE OF
BIRTH

FUND NAME

Prior to 1953

T. Rowe Price Retirement Income Fund

TRRIX

Before 2012

1953–1957

T. Rowe Price Retirement 2015

TRRGX

2013–2017

1958–1962

T. Rowe Price Retirement 2020

TRRBX

2018–2022

1963–1967

T. Rowe Price Retirement 2025

TRRHX

2023–2027

1968–1972

T. Rowe Price Retirement 2030

TRRCX

2028–2032

1973–1977

T. Rowe Price Retirement 2035

TRRJX

2033–2037

1978–1982

T. Rowe Price Retirement 2040

TRRDX

2038–2042

1983–1987

T. Rowe Price Retirement 2045

TRRKX

2043–2047

1988–1992

T. Rowe Price Retirement 2050

TRRMX

2048–2052

1993–1997

T. Rowe Price Retirement 2055

TRRNX

2053–2057
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SPECIFIC MODIFICATIONS TO THE SUMMARY PLAN DESCRIPTION
Set forth below is updated Question and Answer 5, How are Contributions Invested?,
in the Summary Plan Description. This change is effective October 1, 2013:
5.

Q.

How are Contributions invested?

A.
Contributions to your Individual Account may be invested, at your choice,
in one or a combination of twenty available funds. You can elect to contribute 100
percent to one fund, or you may divide your Individual Account balance among the
funds in increments of whole numbers of one percent or more. The minimum amount
invested in a fund must be at least one percent of your Individual Account balance. For
example, you may choose to invest two percent of your Individual Account balance in
one fund and 18 percent in another fund and 40 percent in each of two other funds.
Some of the funds may involve a greater risk to your Individual Account in
exchange for the chance to earn a greater return on your money. Other funds may offer
a steady and more predictable investment return, and less risk to principal. Detailed
information about the funds can be obtained from the Plan Administrator.
As of October 1, 2013, the investment funds available are as follows:
Short-Term Fixed Income
● Vanguard Prime Money Market Fund
Fixed Income
● Vanguard Total Bond Market Index Fund
● WCM Core Fixed Income Fund
● PIMCO Real Return Fund
Balanced / Asset Allocation / Target Date
● T. Rowe Price Retirement Income Fund
● T. Rowe Price Retirement 2015 Fund
● T. Rowe Price Retirement 2020 Fund
● T. Rowe Price Retirement 2025 Fund
● T. Rowe Price Retirement 2030 Fund
● T. Rowe Price Retirement 2035 Fund
● T. Rowe Price Retirement 2040 Fund
● T. Rowe Price Retirement 2045 Fund
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● T. Rowe Price Retirement 2050 Fund
● T. Rowe Price Retirement 2055 Fund
● WCM Balanced Fund

U.S. Equity
● WCM Large Cap Value Fund
● Vanguard Total Stock Market Index Fund
● WCM SMID Cap Growth Fund
International Equity
● Vanguard Total International Stock Index Fund
● American Funds EuroPacific Growth Fund
You may change the way in which your existing Individual Account balance and new
Contributions are invested no more frequently than once per month. To authorize an
investment change, you must complete the proper form and return it to the Plan
Administrator at least 15 days prior to the change date. If no election is made by you,
your Individual Account balance will remain in the appropriate Retirement Target Date
Fund that is closet to your expected retirement at age 60 until an election to invest
otherwise is received by the Plan Administrator. The Retirement Target Date Funds are
the Plan’s Qualified Default Investment Arrangement under ERISA Section 404(c).
CONCLUSION
If you have any questions regarding this Summary of Material Modifications, contact the
Trust office at (888) 290-3596.
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EuroPacific Growth Fund®
RERFX
Class R-5 shares
Growth fund
2Q Fact Sheet
Data as of June 30, 2013

Fund information

Investment process

Began operations: April 16, 1984
Objective: The fund’s investment objective
is to provide long-term growth of capital.
Distinguishing characteristics: Invests in
companies in Europe and the Pacific Basin,
ranging from small firms to large corporations.
Types of investments: Common and
preferred stocks, convertibles, American

Depositary Receipts, European Depositary
Receipts, bonds and cash.
Portfolio restrictions: Normally, at least 80%
of assets must be invested in securities of
issuers in Europe or the Pacific Basin.
Minimum initial investment: $250
Fund number: 2516 CUSIP: 298706 83 9

Expense ratio*

Portfolio digest
Fiscal years ended March
Fund assets (in billions)
Portfolio turnover

Capital Group’s American Funds has helped
investors since 1931 with a consistent
approach that has led to consistent long-term
results. The Capital SystemSM investment
process divides funds into portions that
are managed independently by investment
professionals with diverse backgrounds and
approaches, backed by an extensive global
research effort.

2013

2012

2011

2010

2009

$107.5

$101.2

$113.3

$102.4

$63.5

27%

24%

31%

26%

41%

Holdings: 280 (approximate number of companies/issuers as of most recent fiscal year-end)
Weighted average market capitalization: $52.5 billion

Figures shown are past results with all distributions reinvested and are not predictive of
results in future periods. Current and future results may be lower or higher than those
shown. Share prices and returns will vary, so investors may lose money. Investing for
short periods makes losses more likely. For current information and month-end results,
visit americanfunds.com.

Fund expense ratio

0.55%

Portfolio managers
(years as investment professional with American
Funds or affiliates / total years of investment
experience)
Stephen E. Bepler
41 / 47
Mark E. Denning
31 / 31
Robert W. Lovelace
28 / 28
Carl M. Kawaja
22 / 26
Nicholas Grace
20 / 23
Jonathan Knowles
21 / 21
Andrew B. Suzman
20 / 20
Sung Lee
19 / 19
Jesper Lyckeus
17 / 18
Christopher Thomsen
16 / 16
(As of the prospectus dated 6/1/13.)

Class R-5 share returns for periods ended 6/30/13
Total returns (%)

Average annual total returns (%)

Quarter
to date
-0.73
-3.11

Year
to date
2.16
-0.04

1 year
15.82
13.63

3 years
9.39
7.99

5 years
1.43
-0.80

10 years
9.86
8.23

Fund
lifetime
11.56
N/A

MSCI All Country World Index (ACWI) ex USA

-3.11

-0.04

13.63

7.99

-0.80

8.62

N/A

Lipper International Funds Average

-1.23

2.49

16.17

9.53

-0.40

7.70

N/A

EuroPacific Growth Fund
Historical Benchmarks Index†

Fund’s annualized 30-day SEC yield: 1.55% (for Class R-5 shares at NAV as of 6/30/13)

MSCI All Country World Index ex USA measures stock market results in more than 40 developed and developing country markets, excluding the U.S.
Lipper International Funds Average is composed of funds that invest in securities with primary trading markets outside the U.S.
*The expense ratio is as of the fund’s prospectus available at the time of publication.
†
EuroPacific Growth Fund Historical Benchmarks Index returns reflect results of the fund’s current and former benchmark indexes: MSCI All Country
World Index ex USA, April 2007–present; MSCI EAFE Index, fund inception–March 2007. Results reflect net dividends.

Investments are not FDIC-insured, nor are they deposits of or guaranteed by a bank or any other entity, so they
may lose value.
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Novo Nordisk
SOFTBANK
Novartis
Bayer
Samsung Electronics
Taiwan Semiconductor Manufacturing
Barclays
Prudential
Nestlé
Tencent Holdings

% of net assets
Denmark
Japan
Switzerland
Germany
South Korea
Taiwan
United Kingdom
United Kingdom
Switzerland
China

at 6/30/13
3.6
3.1
2.1
2.1
1.9
1.6
1.5
1.4
1.3
1.2

Sector breakdown
Energy
Materials
Industrials
Consumer discretionary
Consumer staples
Health care
Financials
Information technology
Telecommunication services
Utilities

Asset mix
Stocks
U.S. stocks
Non-U.S. stocks
Bonds
U.S. bonds
Non-U.S. bonds
Cash & equivalents

Geographic breakdown
Europe
Asia & Pacific Basin
Other
Cash & Equivalents
Non-U.S. Americas (Canada &
Latin America)

Top 10 countries
Japan
United Kingdom
Germany
France
Switzerland
China
Hong Kong
India
Denmark
South Korea

% of net assets
at 6/30/13
3.5
5.0
10.0
13.6
9.8
12.1
19.0
12.4
6.0
1.7
% of net assets
at 6/30/13
93.2
0.1
93.1
0.7
0.7
0.0
6.1
% of net assets
at 6/30/13
49.3
33.7
7.6
6.1
3.3
% of net assets
at 6/30/13
13.4
11.8
8.1
7.2
7.0
5.0
4.6
4.3
4.2
4.1

The fund is actively managed; holdings will change.

Investing outside the United States involves risks such as currency fluctuations, periods of illiquidity and price volatility, as more fully
described in the prospectus. These risks may be heightened in connection with investments in developing countries.
Investors should carefully consider investment objectives, risks, charges and expenses. This and other important information is
contained in the fund prospectus and summary prospectus, which can be obtained from a financial professional and should be read
carefully before investing.
Class R-5 shares were first offered on May 15, 2002. Class R-5 share results prior to the date of first sale are hypothetical based on Class A share results
without a sales charge, adjusted for typical estimated expenses. Please see each fund’s prospectus for more information on specific expenses.
Investment results assume all distributions are reinvested and reflect applicable fees and expenses. When applicable, investment results reflect fee
waivers and/or expense reimbursements, without which results would have been lower. Please see americanfunds.com for more information.
The market indexes are unmanaged and, therefore, have no expenses. Results for the Lipper averages do not reflect sales charges. There have been
periods when the fund has lagged the indexes.
Unless otherwise indicated, all information is as of 6/30/13.
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Largest equity holdings

Retirement Funds

Total Fund Assets1: $89.4 billion

Strategy Highlights

TICKERS

As of June 30, 2013

CUSIP

INVESTMENT APPROACH

PORTFOLIO MANAGEMENT TEAM
Jerome Clark
Portfolio Manager

TRRIX		 74149P507

§§ The Retirement Funds invest in a diversified portfolio
of T. Rowe Price stock and bond funds with an increasing
allocation to bonds over time. Each Retirement Fund’s
allocation between stock and bond funds will change
over time (except for the Retirement Income Fund,
which has a static allocation).

TRRGX		 74149P796

DISTINGUISHING CHARACTERISTICS

Wyatt Lee, CFA
Associate Portfolio Manager

TRRAX		 74149P101
TRRBX		 74149P200
TRRCX		 74149P309
TRRDX		 74149P408

TRRHX		 74149P788
TRRJX		 74149P770
TRRFX		 74149P812
TRRKX		 74149P762
TRRMX		 74149P754
TRRNX		 74149P747

§§ Significant experience in managing balanced/asset
allocation portfolios.
§§ Maintain significant equity allocations based on proprietary
asset allocation modeling and research to address risk of
outliving retirement assets.
§§ Allocations continue to shift during retirement.
§§ Tactical allocations to incorporate market outlook.
§§ No asset allocation overlay fee and competitive expense ratios.

§§
§§
§§
§§

§§
§§
§§
§§

21 years of investment experience;
21 years with T. Rowe Price.
M.S., Naval Postgraduate School
M.B.A., Johns Hopkins University

16 years of investment experience;
14 years with T. Rowe Price.
B.S., Vanderbilt University
M.B.A., Washington University

Kim DeDominicis
Investment Analyst
§§
§§
§§
§§

11 years of investment experience;
10 years with T. Rowe Price.
B.S., Bucknell University
M.B.A., New York University
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Retirement Funds Glide Path1,2
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&

EQUITIES
Real Assets Equity

FIXED INCOME
Inflation Focused

Non-U.S. Equity

Int’l & High Yield

U.S. Equity

U.S. Investment-Grade

§§ Retirement Funds do not reach a static mix at or near expected retirement.
§§ Reallocation to a more conservative asset mix over time out to 30 years past expected retirement date.
§§ Minimum equity exposure of approximately 20% reached 30 years after expected retirement date.

Beginning in June 2011 and continuing over an anticipated period of 12-18 months, the portfolios will gradually increase their exposure between U.S. and non-U.S. equities from
current 80%/20%, respectively, to 70%/30%.
2 1 The Retirement Income portfolio for each product does not follow the glide path and will maintain a static, neutral allocation of approximately 40% stock- and
The Retirement Income portfolio for each product does not follow the glide path and will maintain a static, neutral allocation of 40% stock- and 60% bond-related investments.
60%
bond-related
investments.
The
T. Rowe
Price Retirement
Funds are an array of professionally managed investment portfolios designed to gradually alter the investment mix over time, providing broad
diversification to investors throughout the specific stages of their retirement planning.
Diversification cannot assure a profit or protect against loss in a declining market.
1

24

Retirement Funds
Strategy Highlights

Periods Ended June 30, 2013

Retirement Funds1 Target Asset Allocation Profile

Equity

U.S.
Large-Cap

U.S.
Mid-Cap

U.S.
Small-Cap

Non-U.S.
Developed

Emerging
Markets

Retirement 2055

91.75%

50.03%

6.73%

4.43%

21.85%

5.04%

Retirement 2050

91.75

50.03

6.73

4.43

21.85

Retirement 2045

91.75

50.03

6.73

4.43

Retirement 2040

91.75

50.03

6.73

Retirement 2035

88.75

48.39

Retirement 2030

83.75

Retirement 2025

Real
Assets

Inflation
Focused
Bond

Fixed
Income

InvestmentGrade Bond

High
Yield

International
Bond

3.67%

8.25%

5.48%

0.96%

1.56%

0.25%

5.04

3.67

8.25

5.48

0.96

1.56

0.25

21.85

5.04

3.67

8.25

5.48

0.96

1.56

0.25

4.43

21.85

5.04

3.67

8.25

5.48

0.96

1.56

0.25

6.51

4.29

21.14

4.87

3.55

11.25

7.53

1.32

2.15

0.25

45.68

6.14

4.05

19.92

4.61

3.35

16.25

10.96

1.92

3.12

0.25

77.25

42.15

5.66

3.73

18.39

4.24

3.08

22.75

14.04

2.46

4.00

2.25

Retirement 2020

69.75

38.03

5.11

3.37

16.61

3.84

2.79

30.25

17.81

3.12

5.07

4.25

Retirement 2015

61.25

33.39

4.49

2.97

14.58

3.37

2.45

38.75

21.23

3.72

6.05

7.75

Retirement 2010

51.25

27.95

3.77

2.47

12.20

2.82

2.04

48.75

24.31

4.26

6.93

13.25

Retirement 2005

44.25

24.12

3.26

2.14

10.53

2.44

1.76

55.75

27.05

4.74

7.71

16.25

Retirement Income

41.75

22.74

3.08

2.03

9.94

2.29

1.67

58.25

19.18

3.36

5.46

30.25

§§ The asset mix represents strategic and tactical asset allocation decisions.
§§ Tactical allocations to incorporate market outlook.
The principal value of the Retirement Funds is not guaranteed at any time, including at or after the target date, which is the approximate date when investors turn age 65.
The funds invest in a broad range of underlying mutual funds that include stocks, bonds, and short-term investments and are subject to the risks of different areas of the market.
The funds emphasize potential capital appreciation during the early phases of retirement asset accumulation, balance the need for appreciation with the need for income as
retirement approaches, and focus more on income and principal stability during retirement. The funds maintain a substantial allocation to equities both prior to and after
the target date, which can result in greater volatility.
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Retirement Funds
Strategy Highlights

Periods Ended June 30, 2013

Benchmarking for the Retirement Funds

Summary of Underlying Funds and Corresponding Indices

Asset Class
U.S. Equity

Corresponding Index

Growth Stock Fund
Equity Index 500 Fund
Value Fund
Mid-Cap Growth Fund
Mid-Cap Value Fund
New Horizons Fund
Small-Cap Stock Fund
Small-Cap Value Fund

Russell 3000 Index

International Stock Fund
Overseas Stock Fund
International Growth & Income Fund
Emerging Markets Stock Fund

MSCI All Country World Index Ex-U.S.

Real Assets Fund

Blend of the Russell 3000 Index and
MSCI All Country World Index Ex-U.S.1

Fixed Income

New Income Fund
High Yield Fund
International Bond Fund
Emerging Markets Bond Fund

Barclays U.S. Aggregate Bond Index

Inflation Focused
Fixed Income

Inflation Focused Bond Fund

Barclays U.S. 1–5 Year Treasury TIPS Index

Non-U.S. Equity

Real Assets Equity

1

Underlying Funds

Represents the overall neutral equity benchmark allocation within the Retirement Funds. The overall equity benchmark will not change due to the inclusion of the Real Assets Fund.
Investment
Group for
is the
source
and owner
of the trademarks,
service
marks
and
related
to the
Russell
® is a trademark
Effective May 1, 2011, theRussell
combined
index portfolio
each
fund changed
to include
the Russell 3000
Index,
MSCI
Allcopyrights
Country World
Index
Ex-U.S.,
theIndexes.
Barclays Russell
U.S. Aggregate
Bond Index,ofand the
RussellTIPS
Investment
Group.
Barclays U.S. 1–5 Year Treasury
Index. Prior
to this change, the combined index portfolio for each fund was comprised of the Russell 3000 Index, the MSCI All Country World Index Ex-U.S., the
Represents
the overall
neutral3-Month
equity benchmark
within
theisRetirement
The overall
equity
benchmark
willofnot
due
to the
inclusion of
Barclays U.S. Aggregate1 Bond
Index, and
the Citigroup
Treasury Billallocation
Index. Each
index
weighted at Funds.
the appropriate
strategic
neutral
allocation
its change
respective
asset
class,
the Real
Assets
which is predetermined and
changes
overFund.
time. Historical benchmark representations have not been restated.
Effective
May 1,
benchmark
fund changed
include
RussellRussell
3000® is
Index,
MSCI All
World Index
Ex-U.S., the
Russell Investment Group
is the source
and2011,
ownerthe
of broad-weighted
the trademarks, service
marksfor
andeach
copyrights
related totothe
Russellthe
Indexes.
a trademark
of Country
Russell Investment
Group.
Barclays U.S. Aggregate Bond Index, and the Barclays U.S. 1-5 Year Treasury TIPS Index. Prior to this change, the broad-weighted benchmark for each fund
was comprised of the Russell 3000 Index, the MSCI All Country World Index Ex-U.S., the Barclays U.S. Aggregate Bond Index, and the Citigroup 3-Month
Treasury Bill Index. Each index is weighted at the appropriate strategic neutral allocation of its respective asset class, which is predetermined and changes
over time. Historical benchmark representations have not been restated.
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Retirement Funds
Periods Ended June 30, 2013

Strategy Highlights

Portfolio Performance
Annualized
Expense Ratios
as of 5/31/12
Retirement 2055 Fund

0.78%

Retirement 2055 Combined Index Portfolio
Value Added
Retirement 2050 Fund

0.78

Retirement 2050 Combined Index Portfolio
Value Added
Retirement 2045 Fund

0.78

Retirement 2045 Combined Index Portfolio
Value Added
Retirement 2040 Fund

0.78

Retirement 2040 Combined Index Portfolio
Value Added
Retirement 2035 Fund

0.77

Retirement 2035 Combined Index Portfolio
Value Added
Retirement 2030 Fund
Retirement 2030 Combined Index Portfolio
Value Added

0.75

One
Year

Three
Years

Five
Years

Ten
Years

Since Inception
(2/27/04)

Since Inception
(5/31/05)

Since Inception
(12/29/06)

17.48%

14.88%

6.01%

–

–

–

4.06%

17.17

14.75

5.57

–

–

–

3.67

0.31

0.13

0.44

–

–

–

0.39

17.64

14.91

6.04

–

–

–

4.08

17.17

14.75

5.57

–

–

–

3.67

0.47

0.16

0.47

–

–

–

0.41

17.58

14.91

6.04

–

–

6.40%

–

17.17

14.75

5.57

–

–

5.87

–

0.41

0.16

0.47

–

–

0.53

–

17.60

14.92

6.05

8.05%

–

–

–

17.17

14.75

5.57

7.54

–

–

–

0.43

0.17

0.48

0.51

–

–

–

17.06

14.75

5.94

–

6.42%

–

–

16.65

14.59

5.48

–

5.92

–

–

0.41

0.16

0.46

–

0.50

–

–

16.12

14.25

5.94

8.02

–

–

–

15.59

13.99

5.42

7.50

–

–

–

0.53

0.26

0.52

0.52

–

–

–

Current performance may be lower or higher than the quoted past performance, which cannot guarantee future results. Share price, principal value, and return will vary and
you may have a gain or loss when you sell your shares. For the most recent month-end performance, or to request a prospectus, which includes investment objectives, risks,
fees, expenses, and other information that you should read and consider carefully before investing, please call 1-800-225-5132 or visit our website at troweprice.com. The
fund’s total return figures include changes in principal value, reinvested dividends, and capital gains distributions.
Effective May 1, 2011, the combined index portfolio for each fund changed to include the Russell 3000 Index, the MSCI All Country World Index ex USA, the Barclays U.S.
Aggregate Bond Index, and the Barclays U.S. 1-5 Year Treasury TIPS Index. Prior to this change, the combined index portfolio for each fund was comprised of the Russell 3000
Index, MSCI All Country World Index ex USA, the Barclays U.S. Aggregate Bond Index, and the Citigroup 3-Month Treasury Bill Index. Each index is weighted at the appropriate
strategic neutral allocation of its respective asset class, which is predetermined and changes over time. Historical benchmark representations have not been restated.
T. Rowe Price Investment Services, Inc., Distributor.
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Periods Ended June 30, 2013

Portfolio Performance
Annualized
Expense Ratios
as of 5/31/12

One
Year

Three
Years

Five
Years

Ten
Years

Since Inception
(2/27/04)

Since Inception
(5/31/05)

Since Inception
(12/29/06)

0.73%

14.74%

13.46%

5.90%

–

6.33%

–

–

14.25

13.20

5.37

–

5.78

–

–

0.49

0.26

0.53

–

0.55

–

–

13.16

12.64

5.91

7.59%

–

–

–

12.63

12.26

5.28

7.00

–

–

–

0.53

0.38

0.63

0.59

–

–

–

11.54

11.57

5.84

–

6.10

–

–

10.98

11.16

5.17

–

5.54

–

–

0.56

0.41

0.67

–

0.56

–

–

9.51

10.31

5.65

6.99

–

–

–

Retirement 2010 Combined Index Portfolio

8.95

9.81

4.91

6.46

–

–

–

Value Added

0.56

0.50

0.74

0.53

–

–

–

8.12

9.28

5.65

–

5.70

–

–

Retirement 2005 Combined Index Portfolio

7.44

8.64

4.75

–

5.15

–

–

Value Added

0.68

0.64

0.90

–

0.55

–

–

7.43

8.27

5.41

5.90

–

–

–

Retirement Index Combined Index Portfolio

6.88

7.61

4.31

5.24

–

–

–

Value Added

0.55

0.66

1.10

0.66

–

–

–

Retirement 2025 Fund
Retirement 2025 Combined Index Portfolio
Value Added
Retirement 2020 Fund

0.70

Retirement 2020 Combined Index Portfolio
Value Added
Retirement 2015 Fund

0.66

Retirement 2015 Combined Index Portfolio
Value Added
Retirement 2010 Fund

Retirement 2005 Fund

Retirement Income Fund

0.61

0.59

0.57

Effective May 1, 2011, the combined index portfolio for each fund changed to include the Russell 3000 Index, the MSCI All Country World Index ex USA, the Barclays U.S.
Aggregate Bond Index, and the Barclays U.S. 1-5 Year Treasury TIPS Index. Prior to this change, the combined index portfolio for each fund was comprised of the Russell 3000
Index, MSCI All Country World Index ex USA, the Barclays U.S. Aggregate Bond Index, and the Citigroup 3-Month Treasury Bill Index. Each index is weighted at the appropriate
strategic neutral allocation of its respective asset class, which is predetermined and changes over time. Historical benchmark representations have not been restated.
T. Rowe Price Investment Services, Inc., Distributor.
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Retirement Funds Morningstar Performance

Fund

Fund Code

Morningstar
Category

One-Year
Morningstar
Category Return

Retirement
2055 Fund

RPM

Target-Date
2051+

17.48%

Retirement
2050 Fund

RPL

Target-Date
2046-2050

17.64

Retirement
2045 Fund

RPK

Target-Date
2041-2045

17.58

Retirement
2040 Fund

RPD

Target-Date
2036-2040

17.60

Retirement
2035 Fund

RPI

Target-Date
2031-2035

17.06

Retirement
2030 Fund

RPC

Target-Date
2026-2030

16.12

Retirement
2025 Fund

RPH

Target-Date
2021-2025

14.74

Retirement
2020 Fund

RPB

Target-Date
2016-2020

13.16

Retirement
2015 Fund

RPG

Target-Date
2011-2015

11.54

Retirement
2010 Fund

RPA

Target-Date
2000-2010

9.51

Retirement
2005 Fund

RPJ

Target-Date
2000-2010

8.12

Retirement
Income Fund

RPE

Retirement
Income

7.43

One-Year Return
Percentile Rank

Three-Year
Morningstar
Category Return

26th

14.88%

22nd

14.91

18th

14.91

12th

14.92

10th

14.75

7th

14.25

7th

13.46

2nd

12.64

1st

11.57

6th

10.31

31st

9.28

32nd

8.27

(31 out of 117)
(43 out of 197)
(31 out of 170)
(26 out of 215)
(17 out of 171)
(15 out of 218)
(12 out of 171)
(5 out of 218)
(1 out of 169)
(9 out of 153)
(48 out of 153)
(94 out of 292)

Three-Year Return
Percentile Rank

Five-Year
Morningstar
Category Return

1st

6.01%

1st

6.04

3rd

6.04

4th

6.05

1st

5.94

3rd

5.94

4th

5.90

1st

5.91

1st

5.84

1st

5.65

28th

5.65

33rd

5.41

(1 out of 51)
(1 out of 154)
(4 out of 149)
(7 out of 195)
(1 out of 150)
(5 out of 198)
(6 out of 150)
(1 out of 198)
(1 out of 157)
(2 out of 149)
(42 out of 149)
(93 out of 282)

Five-Year Return
Percentile Rank

Ten-Year
Morningstar
Category Return

Ten-Year Return
Percentile Rank

1st

(1 out of 17)

7th

(9 out of 123)

5th

(6 out of 103)

5th

(9 out of 163)

8.05%

1st

(1 out of 39)

6th

(7 out of 106)

5th

(9 out of 170)

8.02

1st

(1 out of 39)

5th

(6 out of 106)

4th

(7 out of 170)

7.59

1st

(1 out of 44)

1st

(2 out of 111)

7th

(10 out of 132)

6.99

1st

(1 out of 23)

7th

(9 out of 132)

11th

(26 out of 241)

5.90

1st

(1 out of 44)

The Overall Morningstar RatingTM is derived from a weighted average of the performance figures associated with a fund’s 1-, 3-, and 5-year (if applicable) Morningstar RatingTM metrics.
Source: Morningstar Direct.

Results will vary for other periods, and all funds are subject to market risk. Past performance cannot guarantee future results.
For funds with at least a 3-year history, a Morningstar Rating™ is based on a risk-adjusted return measure (including the effects of sales charges, loads, and redemption fees) with emphasis on downward variations and consistent
performance. The top 10% of funds in each category receive 5 stars, the next 22.5% 4 stars, the next 35% 3 stars, the next 22.5% 2 stars, and the bottom 10% 1 star. Each share class is counted as a fraction of 1 fund within this
scale and rated separately. Morningstar Rating™ is for the retail share class only; other classes may have different performance characteristics.
©2013 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate,
complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.
Morningstar rankings are based on average annual total returns.
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T. Rowe Price – Retirement Funds
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Sources of Value Added – Total Fund – 12-months ended June 30, 2013
T. Rowe Price – Retirement Funds
1.0

June 30, 2013

T. Rowe Price Investment Services, Inc.
Periods Ended June 30, 2013

June 30, 2013

T. Rowe Price Investment Services, Inc.

Source of Value Added — Total Fund

Sources of Value Added – Total Fund – 12-months ended June 30, 2013

Value Added
% Added %
Value

1.0
0.5

0.5
0.0

0.0
-0.5
Retirement
2055

Retirement
2050

Retirement
2045

Retirement
2040

Retirement
2035

Retirement
2030

Retirement
2025

Retirement
2020

Retirement
2015

Retirement
2010

Retirement
2005

Retirement
Income

-0.5

Total Value Added
Structural Effect
Allocation Effect
Security Selection
Retirement
Retirement
Retirement
Retirement
Retirement
Retirement
Retirement
Retirement
Retirement
Retirement
Retirement
Retirement
• The Retirement2055
Funds produced
strong returns
and outperformed
their2035
broad-weighted
benchmarks
for the 12-month
period 2015
ended June 30,
2013. Despite
muted U.S.Income
economic growth, a
2050
2045
2040
2030
2025
2020
2010
2005

Eurozone recession and a slowdown in emerging economies, domestic and non-U.S. equity markets produced positive returns and outperformed bonds for the year. An overweight to equities in
favor of bonds aided relative performance
asAdded
our blend of domestic andStructural
non-U.S.Effect
equity, represented by the
Russell Effect
3000 and MSCI All CountrySecurity
WorldSelection
ex USA Indices, significantly outperformed
Total Value
Allocation
the Barclays U.S. Aggregate Bond Index.
•• The
Fundsprovided
producedstrong
strong
returns
and
outperformed
their
broad-weighted
benchmarks
forperiod.
the 12-month
periodequity
endedallocation
June 30, meaningfully
2013. Despiteoutpaced
muted U.S.
growth,
a
TheRetirement
equity allocation
returns
but
lagged
the blended
equity
benchmark for
the one-year
The domestic
theeconomic
international
equity
Eurozone
and a slowdown
inimprovement
emerging economies,
domestic activity
and non-U.S.
markets produced
returns andequity
outperformed
bonds
for the year. An
to equities
in
allocationrecession
due to continued,
gradual
in U.S. economic
and aequity
strengthening
U.S. dollar.positive
The international
allocation
underperformed
theoverweight
MSCI All Country
World
favor
aided relative
performance
our blend
of domestic
and developed
non-U.S. equity,
by the
Russellto3000
and MSCI
All Country
World
ex USA Indices,
significantly
outperformed
Indexofexbonds
USA, primarily
due to
weak stock as
selection
in the
international
equityrepresented
portfolios. Our
exposure
real assets
weighed
on relative
performance
as the
sector produced
negative
the
Barclays
Aggregate
Bond Index. the core blended equity benchmark.
returns
and U.S.
significantly
underperformed
•• The
allocation produced
provided strong
returns
lagged
the blended
benchmark
for thethe
one-year
period.
The domestic
equity
allocation
meaningfully
outpaced
international
equity
Theequity
bond allocation
positive,
albeitbut
weak,
returns
over theequity
year and
outperformed
Barclays
U.S. Aggregate
Bond
Index,
which serves
as the fixed
incomethe
asset
class benchmark.
allocation
due toselection
continued,
gradual
improvement
in U.S.
economic
a strengthening
U.S. dollar.
Themost
international
equity
allocation
underperformed
the MSCI
All Country
World
Strong security
in the
underlying
fixed income
portfolios
asactivity
well as and
our inclusion
of diversifying
sectors,
notably high
yield
bonds, had
a positive impact
on relative
returns.
ex USA,overweight
primarily due
to weak versus
stock selection
in the international
developed
equityyet
portfolios.
exposure
to realwhile
assetsthe
weighed
relative performance
the sector
• Index
We remain
to equities
bonds. Equity
prices have risen
year-to-date
remain Our
reasonably
valued,
currenton
low-yield
environment as
remains
lessproduced
favorablenegative
for bond
returns
significantly
underperformed
the Continued
core blended
equity
benchmark.
returnsand
despite
the recent
increase in yields.
central
bank
monetary easing helps reduce downside tail risk, although uncertainty surrounding expectations for U.S. Federal Reserve
• The
bond of
allocation
positive, has
albeit
weak, increased
returns over
theand
year
andmarket
outperformed
Barclays
Aggregate
Index,
whichmonetary
serves as policy
the fixed
incomeaccommodative
asset class benchmark.
tapering
its asset produced
purchase program
recently
stock
bond
volatility.the
Even
when U.S.
tapering
finally Bond
begins,
we expect
to remain
for some
Strong
security
selection
in
the
underlying
fixed
income
portfolios
as
well
as several
our inclusion
of diversifying
sectors, most
notably
high yield
bonds,
had a positive
impact
onrecovery
relative returns.
time to come. Our global growth expectations remain modest over the next
quarters.
Gradual improvement
in U.S.
economic
activity
is supported
by the
housing
and moderate
• We
to equitiesby
versus
EquityEuropean
prices have
risen year-to-date
yetfrom
remain
reasonably
the
current in
low-yield
environment
remains lessand
favorable
for
bond
jobremain
growth,overweight
yet is also challenged
fiscalbonds.
uncertainty.
economies
may benefit
a shift
in policy valued,
to ease while
back on
austerity
response
to high unemployment
sluggish
growth.
returns
despite
the recent
increase
in yields.
Continued
central
easing helps reduce downside tail risk, although uncertainty surrounding expectations for U.S. Federal Reserve
Stocks offer
dividend
yields
that generally
are
competitive
withbank
bondmonetary
yields.
of its asset
purchase
program
hasthe
recently
increased
stock
and bond
volatility.
Even when
tapering
finally begins,
we expectabroad.
monetary
to remain
accommodative
for some
• tapering
Our investment
team
continues
to favor
prospects
for low
growth
in an market
environment
of abundant
policy
uncertainties
and weakness
Wepolicy
believe
a strategy
of broad diversification
time
to come.
Our global
growth
remain
over
thecurrent
next several
quarters.
Gradual improvement in U.S. economic activity is supported by the housing recovery and moderate
should
serve investors
well
givenexpectations
the uncertainty
andmodest
volatility
in the
market
environment.
job growth, yet is also challenged by fiscal uncertainty. European economies may benefit from a shift in policy to ease back on austerity in response to high unemployment and sluggish growth.
Stocks offer dividend yields that generally are competitive with bond yields.
Russell Investment Group is the source and owner of the trademarks, service marks, and copyrights related to the Russell Indexes. Russell® is a trademark of Russell Investment Group.
• Our
investment team continues to favor the prospects for low growth in an environment of abundant policy uncertainties and weakness abroad. We believe a strategy of broad diversification
should serve investors well given the uncertainty and volatility in the current market environment.
Value
Added:
The performance
difference
between
thetrademarks,
portfolio and
its custom
benchmark.
Russell
Investment
Group is the source
and owner
of the
service
marks, and
copyrights related to the Russell Indexes. Russell® is a trademark of Russell Investment Group.
Structural Effect: The impact of any differences between the portfolio's strategic neutral design and its benchmark, including the use of investment sectors that are not represented in the
benchmark, and the performance differences between an asset class and the underlying investment sectors chosen to represent it.
Allocation
Effect:
The aggregate
performance
impact
differences
portfolio
asset classes and sector weights relative to their blended sector benchmarks.
Value
Added:
The performance
difference
between
theofportfolio
andin
itsthe
custom
benchmark.
Selection
Effect:
The
aggregate
impact
of
the
performance
difference
between
the
underlying
andincluding
their respective
indices. sectors that are not represented in the
Structural Effect: The impact of any differences between the portfolio's strategic neutral designsector
and itsportfolios
benchmark,
the usesector
of investment
Analysis represents
the total funddifferences
performance
of eachan
fund
relative
to its
respective
benchmark
as calculated
by T.to
Rowe
Price'sit.
proprietary attribution model, and includes all underlying
benchmark,
and the performance
between
asset
class and
the
underlying
investment
sectors chosen
represent
mutual funds.
Figures
shown areperformance
net of fees. Past
performance
cannot
guarantee
results. and sector weights relative to their blended sector benchmarks.
Allocation
Effect:
The aggregate
impact
of differences
in the
portfoliofuture
asset classes
Selection
Effect:
The
aggregate
impact
of
the
performance
difference
between
the
underlying
sector portfolios and their respective sector indices.
		
4
Analysis represents the total fund performance of each fund relative to its respective benchmark as calculated by T. Rowe Price's proprietary attribution model, and includes all underlying
mutual funds. Figures shown are net of fees. Past performance cannot guarantee future results.
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Expense Ratios

Expense Ratios

As of June 30, 2013

Retirement Funds

Based on the funds’ fiscal year-end
As of May 31, 2012

T. Rowe Price Retirement 2055 Fund

78 basis points

T. Rowe Price Retirement 2050 Fund

78 basis points

T. Rowe Price Retirement 2045 Fund

78 basis points

T. Rowe Price Retirement 2040 Fund

78 basis points

T. Rowe Price Retirement 2035 Fund

77 basis points

T. Rowe Price Retirement 2030 Fund

75 basis points

T. Rowe Price Retirement 2025 Fund

73 basis points

T. Rowe Price Retirement 2020 Fund

70 basis points

T. Rowe Price Retirement 2015 Fund

66 basis points

T. Rowe Price Retirement 2010 Fund

61 basis points

T. Rowe Price Retirement 2005 Fund

59 basis points

T. Rowe Price Retirement Income Fund

57 basis points

§§ There is no additional overlay fee.
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Vanguard Total Bond Market Index Fund
Admiral™ Shares
Bond fund
Investment objective
Vanguard Total Bond Market Index
Fund seeks to track the performance
of a broad, market-weighted bond
index.

Who should invest
· Investors seeking a high level of income.
· Investors seeking a low-cost, broadly diversified,
fixed-income investment to balance the risks of a portfolio
containing stocks.

Total net assets: $34,043 million

Who should not invest
· Investors unwilling to accept moderate fluctuations in
share price.
· Investors seeking long-term growth of capital.

Inception date: November 12, 2001

Investment strategy

Ticker symbol: VBTLX
Newspaper listing: TotBdAdml
Fund number: 0584
Overall risk level:
Conservative

1

Moderate

2

3

Aggressive

4

5

Performance
Annual returns 2003–2012
2003

2004

2005

2008

2009

2010

2011

2012

4.04 4.10

4.33 4.34

2.49 2.43

4.36 4.33

2006

7.02 6.97

2007

5.15 5.24

6.04 5.93

6.54 6.58

7.69 7.92

4.15 4.32

4.04 4.10

4.33 4.34

2.49 2.43

4.36 4.33

7.02 6.97

5.15 5.24

6.04 5.93

6.54 6.58

7.69 7.92

4.15 4.32

Percent (%)

The fund employs an indexing
investment approach designed to
track the performance of the Barclays
U.S. Aggregate Float Adjusted Bond
Index. This index measures a wide
spectrum of public, investment-grade,
taxable, fixed income securities in the
United States—including government,
corporate, and international
dollar-denominated bonds, as well as
mortgage-backed and asset-backed
securities, all with maturities of more
than 1 year. The fund invests by
sampling the index, meaning that it
holds a range of securities that, in the
aggregate, approximate the full index
in terms of key risk factors and other
characteristics. All of the fund’s
investments will be selected through
the sampling process, and at least
80% of the fund’s assets will be
invested in bonds held in the index.
The fund maintains a dollar-weighted
average maturity consistent with that
of the index, which currently ranges
between 5 and 10 years.

Expense ratio: 0.10%
as of April 29, 2013

Total Bond Market Index Fund Admiral Shares

See reverse side for Fund Profile.

Spliced Barclays USAgg Float Adj Ix

Total returns
Periods Ended June 30, 2013
Quarter

Year to
Date

One Year

Three
Years

Five Years

Ten Years

Total Bond Market Index Fund
Admiral Shares

-2.42%

-2.48%

-0.85%

3.40%

5.14%

4.50%

Spliced Barclays USAgg Float Adj Ix

-2.31%

-2.42%

-0.62%

3.59%

5.24%

4.54%

The performance data shown represent past performance, which is not a guarantee of future results. Investment returns
and principal value will fluctuate, so investors’ shares, when sold, may be worth more or less than their original cost.
Current performance may be lower or higher than the performance data cited. For performance data current to the most
recent month end, visit our website at vanguard.com/performance.
Figures for periods of less than one year are cumulative returns. All other figures represent average annual returns. Performance
figures include the reinvestment of all dividends and any capital gains distributions. All returns are net of expenses.
Spliced Barclays USAgg Float Adj Ix: Barclays U.S. Aggregate Bond Index through December 31, 2009; Barclays U.S. Aggregate
Float Adjusted Index thereafter.
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Vanguard Total Bond Market Index Fund
Admiral Shares
Plain talk about risk
An investment in the fund could lose money over short or even long periods. You should expect the
fund’s share price and total return to fluctuate within a wide range, like the fluctuations of the overall
bond market. The fund’s performance could be hurt by:
Interest rate risk: The chance that bond prices overall will decline because of rising interest rates.
Interest rate risk should be moderate for the fund because it invests primarily in short- and
intermediate-term bonds, whose prices are less sensitive to interest rate changes than are the prices
of long-term bonds.
Income risk: The chance that the fund’s income will decline because of falling interest rates.
Credit risk: The chance that a bond issuer will fail to pay interest and principal in a timely manner, or
that negative perceptions of the issuer’s ability to make such payments will cause the price of that
bond to decline.
Call risk: The chance that during periods of falling interest rates, issuers of callable bonds may call
(redeem) securities with higher coupons or interest rates before their maturity dates. The fund would
then lose any price appreciation above the bond’s call price and would be forced to reinvest the
unanticipated proceeds at lower interest rates, resulting in a decline in the fund’s income.

Fund profile
as of June 30, 2013

Distribution by issuer–Bonds
Asset-Backed
Commercial Mortgage-Backed
Finance
Foreign
Government Mortgage-Backed
Industrial
Treasury/Agency
Utilities
Other

0.4%
2.1
7.6
6.0
23.5
12.8
44.5
2.6
0.5

Index sampling risk: The chance that the securities selected for the fund, in the aggregate, will not
provide investment performance matching that of the index. Index sampling risk for the fund should
be low.

Investment terms
Bond: A debt security (IOU) issued by a corporation, government, or government agency in
exchange for the money the bondholder lends it. In most instances, the issuer agrees to pay back the
loan by a specific date and make regular interest payments until that date.
Expenses: The costs of running a fund, expressed as a percentage of the fund’s assets. For
example, a fund may have expenses that total 0.30% (less than half of 1%) of its assets.
Interest: Payments made by a company, a government, or a government agency to investors who
lend them money. For example, an investor buys a bond from a company, which agrees to pay back
the loan by a certain date at a set rate.
Mutual fund: An investment company that pools the money of many shareholders and invests it in a
variety of securities in an effort to achieve a specific objective over time.
Total return: The change in the net asset value of an investment, assuming reinvestment of all
dividend and capital gain distributions.

For more information about Vanguard funds, visit vanguard.com or call 800-523-1188 to
obtain a prospectus. Investment objectives, risks, charges, expenses, and other important
information about a fund are contained in the prospectus; read and consider it carefully
before investing.
Financial advisor clients: For more information about Vanguard funds, contact your financial
advisor to obtain a prospectus.
© 2013 The Vanguard Group, Inc. All rights reserved. Vanguard Marketing Corporation, Distributor.

Investment Products:
• Not FDIC Insured
• No Bank Guarantee
• May Lose Value
F0584R 062013

Vanguard Prime Money Market Fund
Investor Shares
Money market fund
Investment objective
Vanguard Prime Money Market Fund
seeks to provide current income while
maintaining liquidity and a stable
share price of $1.

Who should invest
· Investors seeking interest income and a stable share
price.
· Investors seeking liquidity (the ability to convert assets
into cash).

Total net assets: $99,413 million

Who should not invest
· Investors seeking long-term growth of capital.

Inception date: June 4, 1975

Expense ratio: 0.16%
as of December 28, 2012
Ticker symbol: VMMXX
Newspaper listing: VangPr

Investment strategy

Fund number: 0030
Overall risk level:
Conservative

1

Moderate

2

3

Aggressive

4

5

Performance
Annual returns 2003–2012
2003

2004

2005

2008

2009

2010

2011

2012

0.90 0.43

1.11 0.61

3.01 2.37

4.88 4.18

2006

5.14 4.50

2007

2.77 2.05

0.53 0.16

0.06 0.00

0.05 0.00

0.04 0.00

0.90 0.43

1.11 0.61

3.01 2.37

4.88 4.18

5.14 4.50

2.77 2.05

0.53 0.16

0.06 0.00

0.05 0.00

0.04 0.00

Percent (%)

The fund invests in high-quality,
short-term money market
instruments, including certificates of
deposit, banker’s acceptances,
commercial paper, and other money
market securities. To be considered
high-quality, a security generally must
be rated in one of the two highest
credit-quality categories for short-term
securities by at least two nationally
recognized rating services (or by one,
if only one rating service has rated the
security). If unrated, the security must
be determined by Vanguard to be of
quality equivalent to those in the two
highest credit-quality categories. The
fund will invest more than 25% of its
assets in securities issued by
companies in the financial services
industry. The fund will maintain a
dollar-weighted average maturity of 60
days or less.
See reverse side for Fund Profile.

Prime Money Market Fund Investor Shares
Money Market Funds Average

Total returns
Periods Ended June 30, 2013

Prime Money Market Fund
Investor Shares
Money Market Funds Average

7-Day SEC
Yield*

Quarter

Year to
Date

One
Year

Three
Years

Five
Years

Ten
Years

0.01%

0.00%

0.01%

0.02%

0.04%

0.38%

1.78%

—

0.00%

0.00%

0.00%

0.00%

0.19%

1.39%

The performance data shown represent past performance, which is not a guarantee of future results. Investment returns
will fluctuate. Current performance may be lower or higher than the performance data cited. For performance data current
to the most recent month end, visit our website at vanguard.com/performance.
Figures for periods of less than one year are cumulative returns. All other figures represent average annual returns. Performance
figures include the reinvestment of all dividends and any capital gains distributions. All returns are net of expenses.
Money Market Funds Average: Derived from data provided by Lipper Inc.

*Seven-day current yield net of expenses. The yield quotation more closely reflects the current earnings of the fund than the total return quotation.
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Vanguard Prime Money Market Fund
Investor Shares
Plain talk about risk
The fund is designed for investors with a low tolerance for risk; however, the fund’s performance
could be hurt by:
Income risk: The chance that the fund’s income will decline because of falling interest rates.
Because the fund’s income is based on short-term interest rates—which can fluctuate significantly
over short periods—income risk is expected to be high.
Manager risk: The chance that poor security selection or focus on securities in a particular sector,
category, or group of companies will cause the fund to underperform relevant benchmarks or other
funds with a similar investment objective.
Credit risk: The chance that the issuer of a security will fail to pay interest and principal in a timely
manner, or that negative perceptions of the issuer’s ability to make such payments will cause the
price of that security to decline. Credit risk should be very low for the fund because it invests only in
securities that are considered to be of high quality.

Fund profile
as of June 30, 2013

Distribution by issuer–Bonds
Bankers Acceptances
Certificates of Deposit
U.S. Commercial Paper
Other
Repurchase Agreements
U.S. Govt. Obligations
U.S. Treasury Bills
Yankee/Foreign

0.0%
3.7
10.2
2.9
0.8
31.4
20.8
30.2

Industry concentration risk: The chance that there will be overall problems affecting a particular
industry. Because the fund will invest more than 25% of its assets in securities of companies in the
financial services industry, the fund’s performance will depend to a greater extent on the overall
condition of that industry.

Investment terms
Expenses: The costs of running a fund, expressed as a percentage of the fund’s assets. For
example, a fund may have expenses that total 0.30% (less than half of 1%) of its assets.
Interest: Payments made by a company, a government, or a government agency to investors who
lend them money. For example, an investor buys a bond from a company, which agrees to pay back
the loan by a certain date at a set rate.
Mutual fund: An investment company that pools the money of many shareholders and invests it in a
variety of securities in an effort to achieve a specific objective over time.
Total return: The change in the net asset value of an investment, assuming reinvestment of all
dividend and capital gain distributions.

An investment in a money market fund is not insured or guaranteed by the Federal Deposit
Insurance Corporation or any other government agency. Although the fund seeks to
preserve the value of your investment at $1 per share, it is possible to lose money by
investing in the fund.
For more information about Vanguard funds, visit vanguard.com or call 800-523-1188 to
obtain a prospectus. Investment objectives, risks, charges, expenses, and other important
information about a fund are contained in the prospectus; read and consider it carefully
before investing.
Financial advisor clients: For more information about Vanguard funds, contact your financial
advisor to obtain a prospectus.
© 2013 The Vanguard Group, Inc. All rights reserved. Vanguard Marketing Corporation, Distributor.

Investment Products:
• Not FDIC Insured
• No Bank Guarantee
• May Lose Value
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Vanguard Total International Stock Index Fund
Admiral™ Shares
International stock fund

Vanguard Total International Stock
Index Fund seeks to track the
performance of a benchmark index
that measures the investment return
of stocks issued by companies
located in developed and emerging
markets, excluding the United States.

Investment strategy

The fund employs an indexing
investment approach designed to
track the performance of the FTSE
Global All Cap ex US Index, a
free-float-adjusted
market-capitalization-weighted index
designed to measure equity market
performance of companies located in
developed and emerging markets,
excluding the United States. The
index includes more than 5,300
stocks of companies located in 46
countries. The fund invests
substantially all of its assets in the
common stocks included in its target
index.

Who should invest
· Investors seeking to further diversify a portfolio of U.S.
securities.
· Investors seeking long-term growth of capital.
· Investors with a long-term investment horizon (at least
five years).

Total net assets: $17,946 million
Expense ratio: 0.16%
as of February 28, 2013
Ticker symbol: VTIAX
Newspaper listing: TotIntlAdmIdx
Inception date: November 29, 2010

Who should not invest
· Investors unwilling to accept significant fluctuations in
share price.
· Investors seeking significant dividend income.

Fund number: 0569
Overall risk level:
Conservative

1

Moderate

2

3

Aggressive

4

5

Performance
Annual returns 2010–2012
2003

2004

2005

2006

2007

2008

2009

2010*

2011

2012

7.09 6.94

-14.52 -14.31

18.21 17.04

7.09 6.94

-14.52 -14.31

18.21 17.04

Percent (%)

Investment objective

See reverse side for Fund Profile.

Note on frequent trading restrictions:
Frequent trading policies may apply
to those funds offered as investment
options within your plan. Please log
on to Vanguard.com for your
employer plans or contact Participant
Services at 800-523-1188 for
additional information.

Total International Stock Index Fund Admiral Shares
Spl Total International Stock Index

Total returns
Periods Ended June 30, 2013
Quarter

Year to Date

One Year

Since Inception

Total International Stock Index Fund
Admiral Shares

-3.24%

-0.44%

13.59%

2.92%

Spl Total International Stock Index

-3.25%

0.21%

13.94%

3.45%

The performance data shown represent past performance, which is not a guarantee of future results. Investment returns
and principal value will fluctuate, so investors’ shares, when sold, may be worth more or less than their original cost.
Current performance may be lower or higher than the performance data cited. For performance data current to the most
recent month end, visit our website at vanguard.com/performance.
Figures for periods of less than one year are cumulative returns. All other figures represent average annual returns. Performance
figures include the reinvestment of all dividends and any capital gains distributions. All returns are net of expenses.
Spl Total International Stock Index: Total International Composite Index through August 31, 2006; MSCI EAFE + Emerging Markets
Index through December 15, 2010; MSCI ACWI ex USA IMI Index through June 2, 2013; and FTSE Global All Cap ex US Index
thereafter.
*Partial return since fund started, November 29, 2010.

Connect with Vanguard® > vanguard.com
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Vanguard Total International Stock Index Fund
Admiral Shares
Plain talk about risk

An investment in the fund could lose money over short or even long periods. You should expect the
fund’s share price and total return to fluctuate within a wide range, like the fluctuations of the overall
stock market. The fund’s performance could be hurt by:
Stock market risk: The chance that stock prices overall will decline. Stock markets tend to move in
cycles, with periods of rising stock prices and periods of falling stock prices. The fund’s investments
in foreign stock markets can be riskier than U.S. stock investments. The prices of foreign stocks and
the prices of U.S. stocks have, at times, moved in opposite directions. In addition, the fund’s target
index may, at times, become focused in stocks of a particular sector, category, or group of
companies.

Fund profile

as of June 30, 2013

Geographic allocation

Country/regional risk: The chance that world events—such as political upheaval, financial troubles,
or natural disasters—will adversely affect the value of securities issued by companies in foreign
countries or regions. Because the fund may invest a large portion of its assets in securities of
companies located in any one country or region, its performance may be hurt disproportionately by the
poor performance of its investments in that area. Country/regional risk is especially high in emerging
markets.

Japan
United Kingdom
Canada
France
Switzerland
Germany
Australia
China
Korea
Taiwan
Total

Currency risk: The chance that the value of a foreign investment, measured in U.S. dollars, will
decrease because of unfavorable changes in currency exchange rates.

Top sector holdings–Stocks

Investment style risk: The chance that returns from small- and mid-capitalization stocks, to the
extent that the fund invests in them, will trail returns from the overall stock market. Historically, these
stocks have been more volatile in price than the large-cap stocks that dominate the overall market,
and they often perform quite differently.
Emerging markets risk: The chance the stocks of companies located in emerging markets will be
substantially more volatile, and substantially less liquid, than the stocks of companies located in more
developed foreign markets.

Investment terms

Dividends: A payment of cash or stock from a company’s earnings to each stockholder as declared
by the company’s board of directors.
Expenses: The costs of running a fund, expressed as a percentage of the fund’s assets. For
example, a fund may have expenses that total 0.30% (less than half of 1%) of its assets.
Mutual fund: An investment company that pools the money of many shareholders and invests it in a
variety of securities in an effort to achieve a specific objective over time.
Total return: The change in the net asset value of an investment, assuming reinvestment of all
dividend and capital gain distributions.

16.5%
15.2
7.3
6.1
6.0
5.8
5.6
3.7
3.1
2.9
72.2%

Basic Materials
8.6%
Consumer Goods
15.6
Consumer Services
8.3
Financials
25.4
Health Care
7.2
Industrials
13.4
Oil & Gas
8.7
Other
0.1
Technology
4.3
Telecommunications
4.9
Utilities
3.5
Sector categories are based on the Industry Classification
Benchmark system.

Ten largest holdings*
1. Nestle SA
2. Royal Dutch Shell plc
3. HSBC Holdings plc
4. Roche Holding AG
5. Novartis AG
6. Toyota Motor Corp.
7. BHP Billiton Ltd.
8. Vodafone Group plc
9. BP plc
10. Samsung Electronics Co. Ltd.
Top 10 as % of Total Net Assets

9.2%

*The holdings listed exclude any temporary cash investments and
equity index products.

All rights in a FTSE index (the “Index”) vest in FTSE International Limited (“FTSE”). “FTSE®” is a
trademark of London Stock Exchange Group companies and is used by FTSE under licence. The
Vanguard Fund(s) (the “Product”) has been developed solely by Vanguard. The Index is calculated by
FTSE or its agent. FTSE and its licensors are not connected to and do not sponsor, advise,
recommend, endorse or promote the Product and do not accept any liability whatsoever to any person
arising out of (a) the use of, reliance on or any error in the Index or (b) investment in or operation of
the Product. FTSE makes no claim, prediction, warranty or representation either as to the results to
be obtained from the Product or the suitability of the Index for the purpose to which it is being put by
Vanguard.
For more information about Vanguard funds, visit vanguard.com or call 800-523-1188 to
obtain a prospectus. Investment objectives, risks, charges, expenses, and other important
information about a fund are contained in the prospectus; read and consider it carefully
before investing.
© 2013 The Vanguard Group, Inc. All rights reserved. Vanguard Marketing Corporation, Distributor.
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Vanguard Total Stock Market Index Fund
Admiral™ Shares
Domestic stock fund

Vanguard Total Stock Market Index
Fund seeks to track the performance
of a benchmark index that measures
the investment return of the overall
stock market.

Investment strategy
The fund employs an indexing
investment approach designed to
track the performance of the CRSP
US Total Market Index, which
represents approximately 100% of the
investable U.S. stock market and
includes large-, mid-, small-, and
micro-cap stocks regularly traded on
the New York Stock Exchange and
Nasdaq. The fund invests by
sampling the index, meaning that it
holds a broadly diversified collection
of securities that, in the aggregate,
approximates the full Index in terms of
key characteristics. These key
characteristics include industry
weightings and market capitalization,
as well as certain financial measures,
such as price/earnings ratio and
dividend yield.

Who should invest
· Investors seeking the broadest exposure to the U.S. stock
market.
· Investors with a long-term investment horizon (at least
five years).

Total net assets: $71,451 million

Who should not invest
· Investors unwilling to accept significant fluctuations in
share price.
· Investors seeking significant dividend income.

Inception date: November 13, 2000

Expense ratio: 0.05%
as of April 12, 2013
Ticker symbol: VTSAX
Newspaper listing: TotStAdml
Fund number: 0585
Overall risk level:
Conservative

1

Moderate

2

3

Aggressive

5

4

Performance
Annual returns 2003–2012
2008

2009

2010

2011

2012

31.42 31.64

2003

12.61 12.62

2004

6.09 6.08

2005

15.63 15.72

2006

5.57 5.59

2007

-36.99 -37.04

28.83 28.76

17.26 17.28

1.08 1.08

16.38 16.44

31.42 31.64

12.61 12.62

6.09 6.08

15.63 15.72

5.57 5.59

-36.99 -37.04

28.83 28.76

17.26 17.28

1.08 1.08

16.38 16.44

Percent (%)

Investment objective

See reverse side for Fund Profile.

Total Stock Market Index Fund Admiral Shares
Spliced Total Stock Market Index

Total returns
Periods Ended June 30, 2013
Quarter

Year to
Date

One Year

Three
Years

Five Years

Ten Years

Total Stock Market Index Fund
Admiral Shares

2.79%

14.12%

21.45%

18.73%

7.47%

8.06%

Spliced Total Stock Market Index

2.76%

14.10%

21.45%

18.75%

7.45%

8.07%

The performance data shown represent past performance, which is not a guarantee of future results. Investment returns
and principal value will fluctuate, so investors’ shares, when sold, may be worth more or less than their original cost.
Current performance may be lower or higher than the performance data cited. For performance data current to the most
recent month end, visit our website at vanguard.com/performance.
Figures for periods of less than one year are cumulative returns. All other figures represent average annual returns. Performance
figures include the reinvestment of all dividends and any capital gains distributions. All returns are net of expenses.
Spliced Total Stock Market Index: Dow Jones U.S. Total Stock Market Index (formerly known as the Dow Jones Wilshire 5000 Index)
through April 22, 2005; MSCI US Broad Market Index through June 2, 2013; and CRSP US Total Market Index thereafter.
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Vanguard Total Stock Market Index Fund
Admiral Shares
Plain talk about risk
An investment in the fund could lose money over short or even long periods. You should expect the
fund’s share price and total return to fluctuate within a wide range, like the fluctuations of the overall
stock market. The fund’s performance could be hurt by:
Stock market risk: The chance that stock prices overall will decline. Stock markets tend to move in
cycles, with periods of rising stock prices and periods of falling stock prices. The fund’s target index
may, at times, become focused in stocks of a particular sector, category, or group of companies.
Index sampling risk: The chance that the securities selected for the fund, in the aggregate, will not
provide investment performance matching that of the index. Index sampling risk for the fund should
be low.

Investment terms
Dividends: A payment of cash or stock from a company’s earnings to each stockholder as declared
by the company’s board of directors.
Expenses: The costs of running a fund, expressed as a percentage of the fund’s assets. For
example, a fund may have expenses that total 0.30% (less than half of 1%) of its assets.
Mutual fund: An investment company that pools the money of many shareholders and invests it in a
variety of securities in an effort to achieve a specific objective over time.
Total return: The change in the net asset value of an investment, assuming reinvestment of all
dividend and capital gain distributions.

Fund profile
as of June 30, 2013

Top sector holdings–Stocks
Basic Materials
2.9%
Consumer Goods
10.5
Consumer Services
13.3
Financials
18.8
Health Care
11.7
Industrials
12.9
Oil & Gas
9.5
Other
0.0
Technology
14.5
Telecommunications
2.5
Utilities
3.4
Sector categories are based on the Industry Classification
Benchmark system.

Ten largest holdings*
1. Exxon Mobil Corp.
2. Apple Inc.
3. Microsoft Corp.
4. Johnson & Johnson
5. General Electric Co.
6. Google Inc.
7. Chevron Corp.
8. Wells Fargo & Co.
9. International Business Machines Corp.
10. Procter & Gamble Co.
Top 10 as % of Total Net Assets

14.8%

*The holdings listed exclude any temporary cash investments and
equity index products.

For more information about Vanguard funds, visit vanguard.com or call 800-523-1188 to
obtain a prospectus. Investment objectives, risks, charges, expenses, and other important
information about a fund are contained in the prospectus; read and consider it carefully
before investing.
Financial advisor clients: For more information about Vanguard funds, contact your financial
advisor to obtain a prospectus.
© 2013 The Vanguard Group, Inc. All rights reserved. Vanguard Marketing Corporation, Distributor.

Investment Products:
• Not FDIC Insured
• No Bank Guarantee
• May Lose Value
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